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To Stock a/c 

1500e o, ooo 

To Outstanding salaries a/c 
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To Provision for Bad Debts 

Dr 
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To goodwill 
w/o 

To R's Capital 
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Revaluation A/c 
Particulars 

18,000 By Accrued Income 
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P's Capital A/c 
Q's Capital A/c 

R's Capital A/c 
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Sundry creditors 
Outstanding Salaries 
Workmen Compensation 
Claim 

Dr. 

R's Loan a/c 

P 

Liabilities 

Capital a/cs 

(a) 

Particulars 

Dr. 

4,30,000 
3,50,000 

To Building A/c 
To Furniture A/c 

To Provision for Doubtful Debts A/c 

(6 

15,000-10,000) 

Particulars 

To Revaluation A/c (Loss) 

To Kavita's Capital A/c 

-Goodwill (WN 2) 
To Cash AWc (10%) 
To Kavita's Loan A/c (90%) 

To Kumar's Current A/c 

(Balancing Figure) 
To Balance c/d) (WN 1) 

Working Notes: 
1. Adjustment of Capital: 

Balance Sheet 
As at 15t April 2022 

Kushal 

Amount 

15,000 Land & Buildings 
5.00Plant & Machinery 

35,000 Loose Tools 

|B46 bg0Accrued Income 

T12,00,b 

Stock 

3,000 1,000 

Debtors 

1,35,000 

REVALUATION ACCOUNT 

Less: Provision 

Cash at Bank 

Assets 

1,00,000| By Land A/c 

5,000 

1,25,000 

Particulars 

20,000 By Loss transferred to: 

PARTNERS' CAPITAL ACCOUNTS 
Kumar KavitaParticulars 

4,98,0001,66,000 
5,07,0003,04,000 3,32,000 

Kushal's Capital A/c 

4,000 

Kumar's Capital A/c 
Kavita's Capital A/c 

1,000 By Balance b/d 
By General Reserve A/c 

|By Kushal's Capital A/c 
33,100 (Goodwill) 

2,97,900 By Kumar's Capital A/c 
(Goodwill) 

By Kushal's Current A/c 

Kushal's adjusted capital =6,64,000 x 3/4 =*4,98,000 
Kumar's adjusted capital = 6,64,000 x 1/4=1,66,000 

Amount 

7,00,000 
2,00,000 

8,000 

1,75,000 

1,35,000 

76,000 

3,000 
1,000 

1,000 

1,20,000 

Cr 

5,000 

1,25,000 

Kushal Kumar Kavita 

3,00,000 2,80,0003,00,000 
72,000 24,000 24,000 

Cr. 

6,000 

Kushal's Capital (before adjustment of capital) = 3,00,000 +72,000 -3,000 �6,000 =3,63,000 
Kumar's Capital (before adjustment of capital) = 2,80,000 + 24,000 - 1,000 �2,000 = 3,01,000 

2,000 

5,07,000|3,04,0003,32,000 

6,64,000 

2. Kavita's Share of Goodwill = 40,000 × 1/5 =8,000, which is contributed by Kushal and Kumar in their 
gaining ratio, i.e., 3:1. 

6,000 2,000 

(Balancing Figure) 



Dr 

Particulars 

To Goodwill A/c 
To Sudha's Loan Ac 

To Sudha's Executor's A/c (Bal. Fig.) 

Working Notes: 

SUDHAS CAPITAL ACCOUNT 

1. Calculation of Sudha's Share of Goodwill: 

3,000 By Balance bld 

Particulars 

10,000 By General Reserve A/c 10,000 x 3/10) 

1,00,350 

Average Profit of last three years =42,000 

87,350 By Rahim's Capital A/c (WN 1) 

2. Calculation of Sudha's Share of Profit: 

By Kartik's Capital A/c (WN 1) 

Value of Firm's Goodwill = Average Profit x Two Years' Purchase 

By Interest on Capital A/c 60,000 x 6/100x3/12) 
By Profit & Loss Suspense A/c (WN 2) 

=742,000 x 2 =*84,000 

Sudha's Share of Goodwill = 84,000 x 3/10 = 25,200 
Which is contributed by Rahim and Kartik in their gaining ratio, i.e., 3:4 

(13) 

Rahim's Contribution = 25,200 x �=10,800 

Ratio of Profit = 

3 

Kartik's Contribution =25,200 x =? 14,400. 

= 

7 

4 

7 

Profit (Last Year) 
Sales (Last Year) 

1,00,000 
74,00,000 

Profit (from 1st April, 2022 to 30th June, 2022) = * 1,50,000 x 

-x100 

-x100 = 25% 

25 

100 -=37,500 
Sudha's Share of Profit = 37,500 x 3/10 =11,250. 

Cr. 

60,000 
3,000 

10,800 
14,400 

900 

11,250 

1,00,350 
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